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L. Introduction

The economic growth rate of a nation provides insight into that nation's economy. The greater a
nation's economic growth, the stronger its economy. Improving a country's economic conditions will
have a favorable effect on its aggregate demand and supply. Economic expansion belongs to
macroeconomic issues [1]. The inhabitants of a nation will attempt to expand their production capacity
by maximizing the available factors of production. The production factors are capital, labor, and land.
Enhanced investment in capital, personnel, and other resources will raise production capacity even
further [2].

Multiple definitions of economic growth exist. Economic growth is a measure of an economy's
development. This measure is crucial for measuring the effectiveness of the stimulating elements in
implementing economic strategies. Economic growth is the expansion of a nation's production of
goods and services. However, it is difficult to define economic growth through the measurement of
diverse types of production data. Therefore, the standard metric is always the level of national income
[3].

International trade has a significant impact on the growth and development of a nation's economy
since countries compete on international markets. One of the benefits of international trade is that it
enables nations to specialize in the production of inexpensive goods and services [4]. In addition,
international trade can result in an increase in state revenue, foreign exchange reserves, capital
transactions, and employment possibilities.

In the age of globalization, international trade is one of the tools used to promote economic
expansion. Historically, international trade happens when a country's resources are scarce. A country's
resource shortage can be alleviated because it acquires these scarce materials from other nations via
trade routes. In current era of globalization, however, the purpose of international trade has shifted to
the pursuit of profits that will fuel economic expansion. Several theories, including the theory of
absolute advantage, the theory of comparative advantage, and the Hecksher-Ohlin theory, explain
international trade [5].
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The theory of absolute advantage explains that trade will increase profits if implemented using a
free trade mechanism. Economic actors will carry out specialization to increase efficiency to increase
the benefits of free trade. Specialization should be based on absolute advantage, namely the ability to
produce at low costs. The notion of comparative advantage was created to address a flaw in the theory
of absolute advantage [6]. The drawback of the absolute advantage argument is that it cannot answer
the question of what happens if a nation controls all traded goods.

The achievement of economic growth is a nation's highest priority. The government will use a
variety of economic initiatives to assist the attainment of economic growth rates and serve as an
indicator of the level of community welfare and prosperity. Economic growth is an indicator of the
success of economic development in a society [7]. This economic growth reflects a country's economic
condition continuously towards a better condition during a specific period. In general, economic
growth can be seen from the increase in income resulting from the increased production of goods and
services. Generally, this economic growth is synonymous with increased production capacity, which
is realized by increased national income [8].

Concerning the production of these goods and services, international trade certainly greatly
influences a country's economic growth. If a country exports more than it imports, its national income
will increase so that later it will positively affect economic growth[9]. The benefit of international
trade is that it enables countries to specialize in exporting goods and services.

Without international commerce, money, labor, and technology cannot be separated from
economic growth. Capital resources are crucial for the realization of development. This resource is
utilized as an investment (investment). This is vital for supporting economic growth and employment
possibilities. Government, public (private), foreign loans, and foreign private investment are all viable
sources for investment capital. Here we present data on Indonesia's economic growth from 2020 and
predictions for 2023, which will grow a lot due to massive international trade:

Indonesia
GDP growth forecast

5.0%

~2.1%
2020 2021 D23 2023

Find out more in ADB's Asian Development Outlook 2022

www.adb.org/outlook #ADO2022 DB

Fig. I .Indonesia's Economic Growth 2020-2022 and Predictions for 2023
Source: Asian Development Outlook (2022)

A research published in April 2022 by the Asian Development Bank (ADB) forecasts that
Indonesia's GDP would expand by 5.0% in 2022 and 5.2% in 2023 as domestic demand returns.
According to the Asian Development Outlook (ADO) 2022, Indonesia's consumer expenditure and
manufacturing activity continue to increase as a result of increased incomes, employment, and
confidence. Investment is aided by a rise in demand, an improvement in the investment climate, the
business climate, and the recovery of credit.

Inflation, which averaged 1.6% last year, is projected to increase to 3.6% in 2022 as a result of
stronger economic development and higher commodity prices, but will remain within the Bank
Indonesia's goal range. Inflation is anticipated to decline to 3.09% in 2023 as commodity price rises
moderate. However, increased prices for Indonesia's exports of commodities will compensate for
lower export volumes, maintaining a balanced current account and producing additional money.

One of the economic activities that can be used as a growth driver is International Trade, which is
exchanging goods or services between individuals and individuals, individuals and the Government,
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or between one country and another in the world market, and aims to meet needs and seek profit.
International trade is incoming and outgoing capital flows from a country [10]. Due to cost disparities
in the international trade process, factors of production may migrate from exporting countries to
importing countries when international trade occurs in the form of export and import operations. Each
nation plays a crucial role in enhancing global well-being, and no nation does not engage in
international trade. According to the Republic of Indonesia's Constitution from 1945, the country is
required to establish international trade rules in order to increase market access and protect and secure
national interests. These interests are organized according to the principles of economic democracy,
including cooperation, efficiency with justice, sustainability, environmental consciousness,
independence, and a balance between progress and national economic unity.

On the one hand, international trade is highly advantageous for many parties, but on the other, it
also results in numerous losses. International trade plays a crucial part in the global industrialization
process. Trade gives prospects for a nation's economic progress. The General Agreement on Tariffs
and Trade / World Trade Organization (GATT/WTO) strives to liberalize market elements for goods
and services from other nations so that the welfare of all countries is realized through a more efficient
allocation of the world's resources.

The link between international trade and investment is inseparable from investment activities, with
international trade activities opening international markets widely. This market openness will
encourage changes in multinational business patterns by investing. International trade is one
instrument that drives economic growth. Historically, intemational trade happens when a country's
resources are scarce. A country's resource scarcity can be alleviated by acquiring scarce resources
from other nations via trading routes. In the current period of globalization, however, the objective of
international trade has shifted to acquiring benefits that will stimulate economic growth [11].

International trade is the exchange of products and services between the economical subjects of
two different nations. The economic topics vary and may include the general public, import
corporations, export companies, industrial companies, state companies, government agencies, or
people. Therefore international trade has an important role, especially for Indonesia as a developing
country, by providing direct benefits to the trade sector for the entire national production and also
contributing to the provision of employment opportunities for the community.

According to Bogojevic & Zou (2021), international trade provides several advantages, including
facilitating the spread and development of technology, and people can enjoy an increasing variety of
consumer products. Manufacturers place a more comprehensive market share and the possibility to
lower production costs with a larger production scale. Competence from abroad can reduce domestic
companies' market power and take advantage of people's welfare. To achieve social welfare,
development is needed, namely economic development and increasing positive economic growth.

11. Methods

The research method used is the standard legal research procedure. In order to solve legal issues,
normative legal research is the process of acquiring the rule of law, legal concepts, or legal teachings.
Legal research comprises a compilation of enacted statutes. It is backed by a statutory regulatory
strategy that examines all laws and those connected to the discovered legal issues/problems.

II1. Result and Discussion

A. International Trade Arrangements in the Perspective of Investment Law

The regulations governing international trade aim to 1. Expand the market (trading area) and
increase production; 2. Increasing the country's foreign exchange through product exports to other
countries; 3. Increasing the growth of the economic sector, stabilizing the price of goods, and
absorbing a large number of workers; 4. Transferring modern technology to help improve efficiency
in the production process; 5. Encouraging the formation of human resources which are increasingly
proficient, skilled, and superior to keep up with technological developments. In carrying out national
development, especially in the economic sphere, it is necessary, among other things, to continue
increasing, expanding, stabilizing, and securing markets for all goods and services, including
investment and intellectual property rights related to trade, as well as international trade. In addition
to accelerating national economic development and realizing Indonesia's political and economic
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sovereignty, it is essential to increase investment in order to transform economic potential into actual
economic power by leveraging local and foreign capital. Indonesia has a number of international trade
rules and regulations regarding investment legislation and export and import activities, such as:

a. Law Number 7 of 1994 concerning Ratification of the Agreement Establishing the World Trade
Organization;

b. Law Number 25 of 2007 concerning Invesilent;

¢. Law Number 7 of 2014 concering Trade; Regulation of the Minister of Trade of the Republic
Indonesia Number 19 of 2021 concerning Export Policies and Arrangements;

d. Regulation of the Minister of Trade of the Republic of Indonesia Number 17 of 2021 concerning
xporters and Importers with Good Reputations;

e. Regulation of the Minister of Trade of the Republic of Indonesia Number 7 of 2021 concerning
the Stages and Procedures for Making International Trade Agreements.

Some of the Laws - Invitations there are many arrangements regarding international trade.
Concerning Investment, Investment refers to all forms of investment activities conducted by domestic
and foreign investors within the territory of the Republic of Indonesia in order to conduct business.
Following international trade agreements, countries have their legal codes. Therefore, international
trade law requires unification and uniformity. There may be variances between these numerous
countries' legal codes. PTU must carry out legal unification and harmonization of international trade
law to prevent these disparities from impeding the trade transaction's smooth operation. Efforts to
unify and harmonize this law it has been quite severe. especially by the World Trade Organization
(WTO), the International Institute for the unification of Private Law (UNIDROIT), The Hague
Conference of International Private Law and the United Nations, especially the United Nations
Commission on International Trade Law (UNCITRAL), and the United Nations Conference on
International Trade and Law (UNCTAD).

B. Forms of International Trade in the Perspective of Investment Law

The existence of international trade in Foreign Investment in Indonesia can support the national
economy to become more advanced and stable. This trade is carried out to meet the needs of a country
that cannot be fulfilled alone. These countries need assistance from other countries in products and
services. Not only that, but trade between these countries can also be a source of income so that both
parties who trade benefit. The relationship between international trade and investment is inseparable.
Since the Uruguay Round (Uruguay Round, 1986-1994), international commerce and investment have
become inseparable disciplines, and member countries' national Investment legislation cannot conflict
with international trade accords about investment. Types of international trade are divided into two
(2) types: 1) Bilateral Trade; and 2) Multilateral Trade.

Bilateral trade is trade that occurs between two countries. In bilateral trade, the countries involved
enjoy several privileges, such as favorable import quotas. Bilateral trade aims to expand access
between the two countries markets and increase economic growth and trade. Trade in the form of
cooperation between two countries. In comparison, the benefits of this bilateral trade are expanding
the market share of goods between the two countries. Indonesia is a country that is active in
establishing bilateral cooperation with other countries. Bilateral cooperation is a cooperative
relationship carried out by 2 (two) countries.

This bilateral cooperation will provide benefits for the two countries involved. As an example of
bilateral trade cooperation with Indonesia, it is divided into eight central regions: Africa, the Middle
East, the Pacific, South and Central Asia, South America and the Caribbean, Western Europe, and
Central and Eastern Europe. Indonesia cooperates with Malaysia; the two countries are allied and
close friends. The cooperation between the two is established in various fields. one of which is the
program for accepting Indonesian migrant workers (TKI) in Malaysia. By ensuring this relationship,
Indonesia always promotes a form of community life that upholds the values of mutual respect and
does not interfere in the internal affairs of other countries.

Multilateral trade is trade conducted between several countries. Trade in the form of cooperation
with several countries. This trade drives the global economy by opening up markets for developed
and developing countries. Multilateral trade cooperation, namely. the World Bank or the World Bank,
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is a world financial institution that assists the development of a country in improving its lives. This
world financial institution was formed based on the Bretton Woods conference on December 27, 1945.
The purpose of the formation of the World Bank was to assist the development and funding of member
countries, introduce foreign investment, introduce long-term loans, and sort programs related to
investment. Foreigners, and has several financial institutions. Indonesia also carries out international
trade cooperation with many world countries. Such as natural, non-mining commodities, such as
cashew nut seeds, fisheries, and forestry, are one of the mainstays of exports.

IV. Conclusion

The regulations governing international trade in Indonesia use several statutory regulations rel ated
to investment law. With several other regulations, legal unification and harmonization are needed
between one regulation and another. The existence of these various national legal rules may have
differences from one another. This difference is feared will affect the smooth trade transaction itself.
Law No. 7 of 1994, about the Ratification of the Agreement Establishing the World Trade
Organization, i)d Law No. 25 of 2007, about investment, are relevant to international trade.

Forms of Intemnational Trade from the perspective of Investment Law, relations between
international trade and investment cannot be separated because, since the Uruguay round of 1986-
1994, international trade and investment have become two inseparable disciplines and member
country regulations in the field of investment cannot be justified in violation of international trade
agreements pertaining to investment. Bilateral and multilateral trade are two separate forms of
international commerce. Bilateral trade is commerce done between two countries. Trade cooperation
between the two nations constitutes bilateral trade, such as Indonesia's bilateral trade cooperation with
Malaysia. These two countries are intertwined in various fields, one of which is the program for
accepting Indonesian workers (TKI) to Malay sia.

Meanwhile, multilateral trade cooperation is trade carried out by several countries. Forms of
multilateral trade cooperation such as the World Bank or the World Bank, which is a world financial
institution that assists finances from a country to improve the lives of its citizens. Forms of cooperation
between Indonesia and many world countries, such as non-mining natural commodities in the form of
cashew nuts, fisheries, and forestry, are the mainstay of exports.

References

[1] M. Maciejewski and K. Wach, “What determines export structure in the EU countries? The
use of gravity model in international trade based on the panel data for the years 1995-2015,”
J.Int. Stud.,vol. 12,no.1,2019.

[2] D. B. Kharisma, “Urgency of financial technology (Fintech) laws in Indonesia,” Int. J. Law
Manag.,vol. 63,n0.3, pp. 320-331, Mar. 2021, doi: 10.1108/IJLMA-08-2020-0233.

[3] [. Ahmedov, “The Impact Of Digital Economy On International Trade,” Eur. J. Bus.
Manag. Res., vol. 5, no. 4, Jul. 2020, doi: 10.24018/ejbmr.2020.5.4.389.

(4] M. E. Porter, Clusters and economic policy: Aligning public policy with the new economics
of competition. Institute for Strategy and Competitiveness at Harvard Business School,
2007.

[5] Y. Luo and H. Rui, “An Ambidexterity Perspective Toward Multinational Enterprises From
Emerging Economies,” Acad. Manag. Perspect., vol. 23, no. 4, pp. 49-70, Nov. 2009, doi:
10.5465/amp.23.4.49.

[6]  J.J.Rodger, From a welfare state to a welfare society. Macmillan International Higher
Education, 2000.

[7] P. Beramendi and T. R. Cusack, “Diverse Disparities,” Polit. Res. Q., vol. 62, no. 2, pp.
257-275, Jun. 2009, doi: 10.1177/10659 129083 19220.

(8] T. Syvertsen, O. Mjgs, H. Moe, and G. Enli, The media welfare state: Nordic media in the
digital era. University of Michigan Press, 2014.

[9] A. Segura-Ubiergo, The political economy of the welfare state in Latin America:
Globalization, democracy, and development. Cambridge University Press, 2007.

[10] R. Silalahi and U. Yuwono, “The sustainability of Pancasila in Indonesian education
system,” Res. Soc. Sci. Technol., vol. 3, no. 2, pp. 58-78, 2018.

Andi Arif Widjaja et al (International Trade in Perspective Investment Law in Indonesia)




[11]

[12]

[13]

[14]

[15]

[16]

[17]
[18]

[19]

International Journal Of Artificial Intelegence Research ISSN: 2579-7298
Vol 6,No 1.2,2022

A. L Adipuraand H. A. D. P. Amalia, “Trade Facilitation Agreement Wto: In Indonesia
Perspective,” South East Asia J. Compemporary Business, Econ. Law, vol. 23, no. 1, 2020.
S. Magdalena and R. Suhatman, “The Effect of Government Expenditures, Domestic
Invesment, Foreign Invesment to the Economic Growth of Primary Sector in Central
Kalimantan,” Budapest Int. Res. Critics Institute-Journal, vol. 3, no. 3, pp. 1692-1703,
2020.

K. C. Shadlen, “Exchanging development for market access? Deep integration and
industrial policy under multilateral and regional-bilateral trade agreements,” Rev. Int. Polit.
Econ.,vol. 12, no. 5, pp. 750775, Dec. 2005, doi: 10.1080/096922905003 39685.

A. E. Omankhanlen, “The effect of exchange rate and inflation on foreign direct investment
and its relationship with economic growth in Nigeria,” 201 1.

R. MAHDAVI and E. Jahangard, “The Impact of Foreign Direct Investment on Economic
Growth: The Role of Financial Market Development in Host Countries by Panel Data
Method,” J. Econ. Model. Res., vol. 1,no. 2, pp. 21-40,2011.

N. Lamp, “How Some Countries Became ‘Special’: Developing Countries and the
Construction of Difference in Multilateral Trade Lawmaking,” J. Int. Econ. Law,p. jgv040,
Nov. 2015, doi: 10.1093/jiel/jgv040.

R. Sappideen, “Harmonizing international commercial law through codification,” J. World
Trade, vol. 40, p. 425, 2006.

K. Boele-Woelki. Unifving and harmonising substantive law and the role of conflict of
laws. Brill, 2010.

C. L. Davis, A. Fuchs, and K. Johnson, “State Control and the Effects of Foreign Relations
on Bilateral Trade,” J. Conflict Resolut.. vol. 63, no. 2, pp. 405-438, Feb. 2019, doi:
10.1177/0022002717739087.

Andi Arif Widjaja et al { International Trade in Perspective Investment Law in Indonesia)




(Widiarty, Wiwik Sri) International Trade in Perspective

Investment Law in Indonesia

ORIGINALITY REPORT

13, 10, 3.

SIMILARITY INDEX INTERNET SOURCES PUBLICATIONS

O

STUDENT PAPERS

MATCH ALL SOURCES (ONLY SELECTED SOURCE PRINTED)

12%
* mail.ijairid

Internet Source

Exclude quotes On Exclude matches

Exclude bibliography On

<2%



